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Introduction and definitions 

DeA Capital Alternative Funds SGR (hereinafter DeA) intends to adapt to the global 

framework for sustainable development defined on September 25th 2015 by the General 

Assembly of the United Nations, by directing its investment choices towards sustainable 

development goals. 

This communication is intended to illustrate the choices made by the SGR as expressly 

required by the Regulation (EU) 2019/2088 of the European Parliament and of the Council 

of November 27th2019 (hereinafter SFDR) relating to the sustainability disclosure in the 

financial services sector, namely:  

 information about the policies on the integration of sustainability risks adopted by 

the SGR in their decision-making processes relating to investments and in the 

provision of the advisory service (Article 3 SFDR); 

 information where the SGR takes into consideration or does not take into 

consideration the main negative effects of investment decisions on sustainability 

factors (art. 4 SFDR); 

 information on how the SGR has aligned its remuneration policy with the 

sustainability risk management objectives (Article 5 SFDR). 

Some useful definitions for understanding the aforementioned communication are provided 

below. 

 

 Sustainability Risk: an environmental, social or governance event or condition which, 

if it occurs, could cause a significant actual or potential negative impact on the value of 

the investment; 

 Sustainable Investment: investment in an economic activity that contributes to an 

environmental objective, measured, for example, by key resource efficiency indicators 

concerning the use of energy, the use of renewable energies, the use of raw materials 

and water resources and land use, waste generation, greenhouse gas emissions as well 

as the impact on biodiversity and the circular economy or an investment in an economic 

activity that contributes to a social objective. An investment that contributes to the fight 

against inequality, or which promotes social cohesion, social integration and industrial 

relations, or an investment in human capital or in economically or socially disadvantaged 

communities provided that such investments do not cause significant damage to any of 

those objectives and that the companies benefiting from such investments comply with 

good governance practices, in particular with regard to solid management structures, 

staff relations, staff remuneration and compliance with tax obligations. 

 ESG: Enviromental, Social, Governance.  
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Art.3 Transparency of sustainability risk policies 

 

DeA Capital Alternative Funds, through adherence to the principles of responsible finance 

and the definition of a sustainability strategy, has integrated ESG aspects into all its 

activities. 

 

Since joining the UN PRI in 2019, the company has implemented an ESG policy, and has 

adapted the investment procedures, as well as activated a dedicated anESG team 

composed of members from different business areas. Regarding  investments of managed 

funds, a proprietary tool was developed for monitoring certain parameters in investee 

companies, simultaneously activating a strong awareness of ESG compliance, and the  

implementation of specific governance measures.  

 

With particular reference to investment activities, the analysis of ESG factors is integrated 

throughout the entire process and takes into account the peculiarities of the investments, 

for each category of managed funds. 

 

During the investment phase, the admissible opportunities (compatible with the selection 

criteria established by the company) are analyzed through an ESG due diligence process 

in order to assess the possible presence of ESG concerns in order to identify the mitigation 

measures of potential risks. At this stage, governance, reputation profiles and, where 

possible, positioning with respect to the best practices of the specific sector to which the 

investment company belongs are also taken into consideration. 

 

The monitoring of portfolio investments is based on frequent interactions with ESG 

representatives of the investee companies and is carried out on a recurring basis.  

 

In the disinvestment phase, DeA conducts an assessment of the ESG initiatives 

implemented during the management phase. In particular, DeA assesses the improvement 

of the ESG profile of the investment and the degree of residual ESG risk, identifying, among 

the viable exit options, the one that can best guarantee, in the medium to long-term, the 

correlation between financial value and social value of investments. 

 

Further information on DeA SGR's investment policy is available on the Company's website 

https://www.deacapitalaf.com/home. 

 

  

https://www.deacapitalaf.com/home
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Art.4 Transparency of the negative effects for sustainability at the level of the subject 

The Regulation EU 2019/2088 (SFDR) relating to disclosure on sustainability in the financial 

services sector requires the SGR to publish the methods by which it takes into account the 

potential negative effects of its investment decisions on ESG (Environment, Social, 

Governance) sustainability factors or, alternatively, the reasons for the impossibility of 

considering such impacts.  

The SGR, in compliance with art. 4 of Regulation EU 2019/2088 ("SFDR") relating to 

disclosure on sustainability in the financial services sector, has decided to adopt an "explain" 

approach to the consideration of the main negative effects of its investment decisions on ESG 

sustainability factors (Environment, Social, Governance). 

DeA Capital Alternative Funds confirms its strong commitment in implementing its ESG 

strategy, already rooted in the investment selection and management processes as well as in 

the governance processes, transversal at the entity and product level, and closely monitors 

regulatory changes and changes in the context so that intervention can actively contribute to 

increasing sensitivity to the issue and consequent action by the entire industry. 

The SGR maintains a proactive approach in defining the indicators and metrics with which it 

determines the aforementioned negative impacts, also monitoring the evolution of the 

reference regulatory provisions. It will be the responsibility of the SGR to promptly provide 

updates on this aspect. 

Given the lack of precise indicators and metrics by which to verify the degree of probability of 

materialization as well as the intensity and any irremediable character of the sustainability 

factors, the SGR does not take into account, in the investment decisions taken by the Fund, 

the main negative effects on the Sustainability Factors, as it is not currently possible to identify, 

prioritize and, therefore, objectively measure the main negative effects of its investment 

decisions on the overall sustainability of said investments (i.e. environmental, social and 

personnel issues, respect for human rights and issues relating to the fight against active and 

passive corruption). 

Art. 5 - Transparency of remuneration policies in relation to the integration of 

sustainability risks  

The SFDR regulation requires the SGR to include in its remuneration policy information on 

how these policies are consistent with the integration of sustainability risks. 

With reference to the remuneration policy and the company valuation, DeA Capital Alternative 

Funds SGR is in line with the relevant sector regulations and best practices. In particular, 

starting from 2021, within the framework of company remuneration, the objectives of the ESG 

issues have been integrated and are now also considered in the performance assessment 

within the incentive schemes. 

For more details on ESG risk management, see the information on the sustainability risk policy 

pursuant to art. 3 SFDR. 
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Introduction 

The closed-ended investment fund reserved to Professional Investors, Sviluppo Sostenibile II 

(hereinafter “the Fund”) falls within the scope of art. 8 of the Regulation (EU) 2019/2088 

(Sustainable Finance Disclosure Regulation also known as, “SFDR”), which, amongst other 

things, promotes environmental and social objectives, provided that the firms in which the 

investments are made comply with good governance practices. 

The purpose of this section is to illustrate the environmental and social objectives of the Fund, 

as well as to provide information on the methodologies used to evaluate, measure and monitor 

the environmental and social objectives, including the sources of data use to monitor the social 

and environmental metrics, the screening criteria for the underlying assets and the relevant 

indicators. of sustainability used to measure the environmental and social attributes of the 

Fund. 

1. Environmental and/or social objectives promoted by the fund 

The Fund promotes ESG (i.e., Environmental, Social and Corporate Governance) objectives 

as well as the acceptance and implementation of the principles set out by the PRI (Principles 

of Responsible Investment) within the financial sector, integrating sustainability risks in the 

investment process. 

The Fund has as its main investment objective activities that pursue typical objectives of 

financial management, all the while, taking into account environmental, social and governance 

aspects ("ESG Compliant Company"), of companies operating in the mid-market sector, in the 

sustainable development and Italian excellence sectors (excluding food manufacturing 

companies). The Fund aims to be able to support these companies, among other things, in 

internationalization and M&A processes. 

In particular, the target companies will be characterized by a strategic positioning and 

sustainable competitive advantage, and be active in innovative sectors with high growth 

potential. The following is a non-exhaustive list of areas the Fund invests in: (i) Machinery & 

Equipment; (ii) Smart Building; (iii) Health & Wellness; (iv) IoT; (v) Big Data; and (vi) Sharing 

Economy. 

2. Investment Strategy  

DeA Capital Alternative Funds (the "SRG / "DeA") began monitoring ESG-related topics in 

2019, in order to match the interest shown by investors regarding sustainability issues, 

especially those pertinent to responsible and sustainable investments. 

DeA has therefore implemented an approach that aims at enhancing the positive impacts of 

the adoption of ESG policies, during the screen, selection, monitoring and exit process of the 

assets held in the portfolio, in order to marry social value and financial value. 

The analysis of ESG factors is integrated throughout the entire investment process and is 

planned and implemented considering the relevance of the investments and their 

characteristics, both in terms of objectives and of the nature of the assets concerned. The 

investment process is divided into the following phases: 
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a) Screening & Selection: all potential investments are subject to a selection process 

based on ESG factors, in order to exclude investments that are not compatible with 

the eligibility criteria established by the SGR. 

Eligible investments are analyzed through an ESG due diligence process in order to identify 

the existence and severity of potential ESG concerns and to implement risk mitigation 

measures and exploit untapped ESG opportunities. The due diligence process, performed on 

the documentation provided by the company's management, typically includes: 

• an assessment of the maturity of the company's approach in managing consequential 

problems; 

• a reputational check; 

• a benchmarking exercise in order to obtain a comprehensive understanding of the company 

on sustainability with respect to competitors and international best practices in the sector. 

For potential minority investments, where both the exposure and the influence of the SGR are 

lower than the majority investments, a tailor-made questionnaire is sent to the company, in 

order to obtain a better understanding of the company's practices and its methods for handling 

difficult problems. 

b) Approval: on the basis of the information included in the investment memorandum, 

containing the main observations resulting from the ESG due diligence activity, as well 

as the observations of the control functions and the opinion of the Advisory Committee, 

the Board of Directors of the SGR resolves on the matter. the approval of the 

investment. 

c) c) Monitoring & Engagement: carried out efficiently and continuously in accordance 

with the ESG best practices. The SGR has adopted procedures for monitoring ESG 

risks and to ensure constant dialogue with relevant counterparties, such as, taking into 

account the specific characteristics and purposes of individual investments. 

d) Value realization: an assessment of the impact of the ESG initiatives implemented 

during the management phase is conducted in order to define the best divestment 

strategy. 

 

 

3.  Methodology used to measure the achievement of the environmental and social 

characteristics promoted by the Fund 

In order to ex ante establish the compatibility of investments with the environmental and social 

objectives promoted by the Fund and to measure their achievement ex post, the SGR uses 

an investment evaluation and monitoring model built on the basis of a sustainability matrix 

(named the " ESG Tool "). It was developed starting from international standards such as the 

UN PRI, SASB, the Global Reporting Initiative Standards and 15 of the 17 Sustainable 

Development Goals, defined by the United Nations in 2015, selected from the three ESG 

categories. 

The ESG Tool is based on indicators that are consistent and compliant with industry best 

practices and the relevant legislation, respectively. The SGR also evaluates the integration of 
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the indicators used in the ESG Tool with additional indicators, based on the nature and 

respective features of the individual companies acquired by the Fund. 

As seen above, the SGR maintains a proactive approach in defining the indicators and metrics 

used. Furthermore, the SGR monitors the evolution of the relevant regulatory provisions, and 

promptly provides updates. 

4. Reference index 

In order to determine whether the Fund is in line with the environmental and/or social 

objectives it promotes, a specific index has not yet been designated as a reference index. 

 

 

 

 

 

 


